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Electronic Services
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Tax Law Changes — Windows Internet Explorer prowided by MNC Departmment of Revwenue
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Tax Law Changes

2012 ™Worth Carolina Tax Law Changes

2011 ™Worth Carolina Tax L aw Changes

2010 Worth Carolina Tax T aw Changes

2009 ™Worth Carolina Tax T.aw Changes

2008 ™North Carolina Tax I aw Changes

2007 WNorth Carolina Tax T aw Changes

2006 WNorth Carolina Tax TLaw Changes 3505 )
2005 ™North Carolina Tax T aw Changes  172EL )
20094 Worthh Carolinna Tax I aw Changes ( 279EL )
2003 Extra Session INorth Carolina Tax Law Changes 2538 )
200353 ™North Carolina Tax Taw Changes @15 )
2002 ™Worthh Carolina Tax I aw Changes ( 375EL))
2001 WNorth Carolina Tax Law Changes  322EL )
2000 ™WNWorth Carolina Tax TLaw Changes

1999 ™WNorth Carolina Tax L aw Changes
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Form, E-5

Form E-505 (9-12)

Sales and Use Tax Division
MNorth Carolina Department of Revemue
Post Office Box 25000
Raleigh, Morth Carclina 27640-0001

To Taxpayers:

This form includes changes enacted by the 20132 Ssssion of the General Assembly 1o the taxes sdministered by the Salss and Use Tax
Diwision. The 2013 Tax Law Changess publication issusd annually by the Department will be available on the Department's website,
wownw dorme. conm, and will contain detailed explanations of legslative changes. Legislatwe changes supersede any information
previcusly set forth in Sales and Use Tax Administratwe Rulss, Technical Bulletns, Motices. Dirsctives, and Private Letter Rulings
relating o any subject matter of the legislation_

Part I reflects information regarding changes in sales and use tax rates o varicus items. Part |l incledes new transactons subject to
sa@les and use tax as a result of t@ax modemizstion efforts. FPart |1l provides information for varous sales and use tax exemptons
repealed by the Gensral Assembly and warious other changes. Parm W provides information regarding miscelansous items.

The general State. local and transi sa'es and use tax rates applicable to the ssles price of tangible personal propery, certain digita’
products, and certain services is 6.75% mn sewenty-four (74) counties; 7.00% im Alexander, Buncombe, Cabarrus, Catawba,
Cumberdand, Duplin, Edgecombe. Greens, Halifax. Haywood, Hertfford, Lee, Martin, Monigomery., Mew Hanowver., Onslow, P,
Randoiph, Robeson, Rowan, Sampson. Surry, and Wikes Counties: 7.25% in Mecklenburg County; and 7.50% in Durham and Crange
Counties.

PART I: RATE CHANGES

Effective Januwary 1, 2014

Manufactured Homes - G.S. 105-164 4{a)1a) is amended and provides the 4.75% general State rate of tax apples to the sales
price of each manufactured home sold at retail. including 2l sccessories attached to the manufactured home when it is delivered o
the purchaser. Prior to January 1. 2014, retail sales of manufaciured homes and attached accessornes are subject to the Z.00%
State tax rate with a maximum tax of 8300 per article. G.S. 105-467(a) is rewritten and provides that the sale of a manufactuwred
home is not subject to local and transit sales and use taxwes.

Modular Homes - G.5. 105-184. 4(a)(2) s amended and provides the £.75% gensral Siate rate of tax applies o the sales price of
each modulsr home soid at retail, including 31 sccessories attached o the modular home when it is delivered to the purchassr.
Pricr to January 1, 20174, ret=il sales of modular homes and attached accessories are subject to the 2.50% State tax rate. G.5. 1056-
487 (a) is rewritten and prowides that the sale of a modular home is not subject to kocal and fransit sales and use taxes.

Effective July 1, 2014

Electricity - 3.5, 105-184 4(al(9) imposes a privilege tax on a retafer at the combined gensral rate of tax of 7.00% on the gross
receipis derived from sales of electricity billed on or after July 1, 2014, Some statutory exemptions per G.S. 105-184.13 may apply.
The 2Z_E3% fax rate in E.5. 105-164 4{ay1f) spplicable to the sales price of electricity sold to a commernzial laundry or 1o @ pressing
and dry-cleanng establishment is repealed. The 3.00% tax rate in G.5. 105-184 4{a)(4a) applicable to the gross receipis derived
from sales of electricity is repealsd. The combined genersl rate of tax due on gross receipts derived from sales of electricity bited
on or after July 1, 2014, is to be reporied on Form E-S500E., Wity and Liguor Sales and Use Tax Return.

Piped Hatural Gas - 3.5 105-154 4(al@) mpos=ss a priviege tax on a retailer st the combined general rate of tsx of 7.00% on the
gross recsipts derived from sales of piped natural gas killed on or after July 1. 2014, Some siatutory exemptions per G.5. 105-
184,12 may app'ly. Ths exemption from sales and use tax for the sale at retsil and the use, storage. or consumption in this State of
piped natural gas m G5 105164 13{44) is repealed as of July 1. 2014, Pror to July 1, 2014, an excise tax s impossd on piped
natura’ gas received for consumption in this State pursuant 1o G.5. 105-187.41. The combined general rate of tax dus on gross
receipts derived from sales of piped natural gas billed on or after July 1, 2014, is to be reported on a special form to be created by
the Department and made available pricr to July 2014,
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Expansion & Exemptions
Effective January 1, 2014
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Tax Modernization Expansion -
Manufactured Homes & Modular Homes

m North Carolina Manufactured and
Modular Homebuilders Association
Meeting (Scheduling)

m Form, E-500, Sales and Use Tax
Return
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NCMHA
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E-500
Reverse

1. NC Gross Receipts Do not nclude fax colected)

2. Sales for Resale oo nof include on Line 3)

3. Receiptz Exempt From State Tax

zen. State Hate

3% State Rate

Modular Homes
25% 104713123113
4.75% Effective 1174

Mfg. Homes
P 10M13-1231413
475% Effeciive 1/1/74

Purchases for Use

Receipts

Tax

SLOLOZ2000%

10.

1.

12.

2% Food Rate

2% County Rate
See Instruchons

2.25% County
Rate

0.5% Transit
County Rate

0.25% Transit
County Rate

—
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2.25%

0.5%

0.25%




University Dining — 1/1/2014

s Food and Prepared Meals “Served”
in Dining Rooms - Institutions of
Higher Education

L] Repeal of an Exemption UNIVERSITY DINING

m Sales Tax Not Imposed on Gross
Receipts Derived from Prepaid Meal
Plans

UNIVERDITY DINING
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University Dining (Cont’d)

= When is Sales tax Due on Food and
Prepared Food in Conjunction with Prepaid
Meal Plans?
s Time of Collection of Prepaid Funds?
s [ime a Meal is Claimed by a Student?
= Time a Meal is Required to be Available for Student?

s Other Questions!
s Restrictions on use of Declining Balance Funds?
s Unused Funds in a Declining Balance?

s Are the Third Party Operators or the
Colleges/Universities the Retailers?
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Universz Dining (Cont’d) —
Statutory Definitions

Defihi-ﬁions:

It's
all in the
Meaning.

s Retailer

m Defined, in part, as a person engaged in the
business of making sales at retail. . .

m Sale or Selling

m Defined, in part, as the transfer for consideration of
title or possession of tangible personal property . . .

H Retail Sale or Sale at Retail
m The sale . . .other than for resale . . .




University & College Meals Plans!

B Key Question:

1 Does the sales tax apply to the total meal plan purchased for
a semester or per individual transaction as the student uses
the meal plan?

® NCDOR Response:

Self-Operated College or University Dining Facility
e At the time of redemption of a meal credit for food or a prepared meal.

Third Party Operated Dining Facility

e Depends on the agreement between a third party operator and each
college/university as to which party is the retailer.

e Some contracts require the food and prepared food only to be available
if the student elects to claim a meal.




Sales Price of Food and Prepared
Food?

® Question: . SRR
= Is the tax on food stuffs purchased for a meal, that is, on

just the food component (not including labor and overhead
and profit for a delivered meal plan or meal (singular))?

® NCDOR Response:

@z The sales price of a meal would include any charges for
overhead, labor, and profit. The definition of “sales price” in
N.C. Gen. Stat. § 105-164.3(37) includes “labor or service
costs,” “any other expense of the retailer” and “charges by
the retailer for any services necessary to complete the sale.”




Who Is the Retailler?

B Question:

= Is the institution or the food service provider responsible for
collecting and remitting the tax?

B NCDOR Response:

The answer likely will depend on the specifics of each
contract between an institution and a food service provider
and the services to be performed or covered by a particular
contract. N.C. Gen. Stat. § 105-164.4(a) imposes a
“privilege tax . . . on a retailer.” N.C. Gen. Stat. § 105-
164.3(35) defines “retailer,” in part, as “[a] person engaged
in the business of . . . making sales at retail.” N.C. Gen.
Stat. § 105-164.3(34) defines “retail sale or sale at retail” as
“[t]he sale . . . for any purpose other than for resale. . .”




Who is the Retailer? (Cont’d

B Question: RETAILER
=z Who currently collects sales tax on sales of food to non-
students?

® NCDOR Response:

@ The answer as to who is the retailer may can be determined
based on the person responsible for collection and
remittance of sales tax on sales of food and prepared meals
to persons that are not students. However, contracts with
third parties may provide factual and accurate information.

e Some contracts indicate the sale of prepared meals are purchased for
resale by the universities & colleges




Sales Tax Collection — When?

B Question:

=z What is the timing of collecting the tax from the
student/parent?

®# NCDOR Response:

= Tax is due at the time of the retail sale. A “sale” occurs at
the time of “transfer for consideration of title” or “"possession
of tangible personal property.”
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Nutritional Supplements Sold at
Chiropractor’s Olffice

m Letters:

= North Carolina Chiropractic
Association

= North Carolina Board of
Chiropractic Examiners

s Fall Convention
Presentation:
s October 4, 2013
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Newspapers — 1/1/2014

s Newspaper Vending

Machines
s Coin Operated — 50%
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